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This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 


terial is chiefly factual... . 


“It was considered fitting that important economic, 


engineering, and statistical data should be incorpor- 
ated ... in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 


treated heretofore and has not been easily avail- 


sil, . . .’—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
: $6.00 POSTPAID. 


“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $ 
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President Byles Says 


No Danger Of Exhaustion 
Of U. S. Oil Resources 


“Rapid advances in science suggest that 
the question may some day be not ‘How 
long will our supply of petroleum last?’ 
put rather ‘How can we use our supply 

? 
of petroleum? rae 

“As the months pass, it is becoming 
clearer to the industry that one cannot 
have his cake and eat it. Beyond the 
exercise of the police power of the sev- 
eral states over the conservation of crude 
oil and natural gas, government should 
not and cannot go unless it regiments and 
attempts to operate the whole industry by 
a board or bureau in the national capitol. 
Any one with the slightest practical ex- 
perience in this, or any other, great busi- 
ness, knows that such procedure would 
bring ruin to all concerned and the public 
should be shown its vital interest in the 
matter. We will either have a competi- 
tive, private industry to serve the public 
or we will have a socialized industry to 
serve the political bread line.” 


The above quotations constitute two of 
the most striking paragraphs of Presi- 
dent Byles’ Tuesday afternoon address 
before the host of delegates to the A.P.I. 
convention. Indeed, it goes far to set 
forth in the fewest possible words the 
real situation with reference to the na- 
tional oil reserves» Mr, Byles made it 
quite clear that all talk of early exhaus- 
tion of American underground supplies is 
absurd when made as the result of ignor- 
ance of facts and vicious when intended 
to frighten the people into supporting fed- 
eral control schemes. Coming from the 
president of the American Petroleum In- 
stitute, based upon its latest survey of the 
national reserves, it may be accepted as 
the view of the mass of the industry, ma- 
jors and independents alike, even though 
possibly a few individuals may continue 
to protest as vigorously as ever. 

Mr. Byles said that during the last 20 
years there have been 11 surveys of the 
national petroleum reserves, and usually 
the later estimates have exceeded the 
earlier ones notwithstanding the interim 
withdrawals from underground storage. 
In 1925, the Institute made a _ survey 
which showed the existence of 5,321,000,- 
000 bbls. in known and proved fields, of 
1,105,454,459 acres of land throughout 
the nation the geology of which showed 
possibilities for oil, and of billions of bar- 
tels of oil, sufficient to last for centuries, 
in shale and lignite coal, and foretold the 
discovery o new sands by deeper drilling. 
Turning to the Institute’s new survey, the 





By Arthur Richard Hinton 


New officers for the A. P. I., all 
of whom were reelected except 
those otherwise noted, for the com- 
ing year are: Axtell J. Byles, presi- 
dent; K. R. Kingsbury, vice-presi- 
dent at large; vice president for 
production, Geo. A. Hill, Jr.; for 
refining, Jacob France, Mid-Con- 
tinent Petroleum Co. (new); for 
marketing, C. E. Arnott; executive 
vice-president, W. R. Boyd, Jr.; 
treasurer, O. D. Donnell, Ohio Oil 
Co. (new); secretary and assistant 
treasurer, Lacey Walker; assistant 
secretary, J. F. Cooke. 

St. Louis was making a big bid 
bid to get the 1936 convention, with 
cther cities also represented, but 
no decision had been reached up to 
1 p.m. Wednesday. 


speaker declared it an amazing vindica- 
tion of the first and showed that it runs 
true to form, in that it shows the with- 
drawal of 8,692,000,000 bbls. during the 
intervening 10 years side by side with an 
increase in the reserves bringing them to 
12,177,000.000 bbls. Since 1925. the in- 
dustry has learned to drill to 11,000 ft. as 
against 7500 at that date, to revive old 
fields by repressuring, by control of gas- 
oil ratios, and by the water drive. 

This year’s survey further points out 
the fact that England and Germany today 
make gasoline from coal and at a cost of 
10 to 15 cents per gallon. Substantial 
quantities are being made, the processes 
are in their infancy, and the speaker asked 
the question “Can there be any doubt 
that with progress in the art, and increase 
in volume, production costs will be re- 
duced?” History proves that need will 
either produce enough of any essential 
article or provide a substitute. Here the 
speaker delivered the words quoted at the 
outset of this article. 

Proration Problems 

Dealing with proration, the speaker de- 
clared that the acreage factor presents a 
difficult problem. None contend that an 
owner of less land than the per well acre- 
age legally determined for a pool should 
be deprived of his full pro rata, but he 
must not be allowed more. Recovery of 
the greatest amount at the lowest cost is 
true conservation, but the old law of cap- 


ture interferes with this orderly develop- 
ment and is therefore against the public 
interest. The oil-producing states have 
authority under their police power to 
overcome such difficulties and, with the 
cooperation of the industry, the speaker 
did not doubt that they would arrive at 
equitable solutions. 

Future Needs Forecast 

The 1935 survey carefully considered 
the various factors bearing upon future 
demands and concludes that by 1950 there 
will be required a daily production of 
3,041,000 bbls., this declining by 1960 to 
2,926,000. These estimates cover every 
domestic requirement—motor uel, lubri- 
cants, fuel oil, etc. No reason appears 
today to suggest that the industry will 
not be able to fill all these demands from 
wells during this period and for no one 
knows how much longer. When the wells 
fail, shales and coal will be used. How- 
ever, that time new seems more remote 
than it did a decade ago. 

By cracking alone, the refiner has been 
able to supply demands over the last 15 
years while using 6,600,747,000 bbls. less 
than would otherwise have been required. 
The amount thus saved equals 75% of 
the total amount of crude preduced dur- 
ing the last 10 years. Now polymeriza- 
tion makes commercially practicable the 
manufacture of gasoline from refinery gas 
and natural gas without any crude oil. 

Had the 1917 refining processes been 
depended _ to supply 1934’s demand 
for motor fuel, 1.909,000,000 bbls. of crude 
would have been required. With the im- 
proved methods developed by competi- 
tion and individual initiative the amount 
of crude required was reduced to 895,- 
636,000 bbls., a saving of 1,013,364,000 
bbls.!' True conservation “as contrasted 
with theoretical or bureaucratic conser- 
vation.” And the public had better gaso- 
line at half the price paid in 1917! 
Transportation, Marketing 

Mr. Byles briefly reviewed the pipe line 
situation, its extent, the question of rates, 
public regulation, and the threats of en- 
forced divorce of the lines from oil com- 
pany ownership or control. He noted 
that during the 29 years interstate pipe 
lines have been under the Interstate 
Commerce Commission’s jurisdiction, 
only two complaints have been entered 
against any phase of their operation, one 
last year in which certain voluntary re- 
ductions in rates were questioned by a 
group of non-integrated refiners. Mr. 
(Continued on Page 10) 
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California Deep Wells Costly, 


But Experience Justifies Expense 


Millions have been spent in deep drill- 
ing exploration in California, but opera- 
tors agree that the results justify the ex- 
penditure. They have established the 
feasibility of 11,000-ft. holes—despite the 
handicap of extreme temperatures—and 
field men are confident that the day is 
not far distant when 15,000-ft. depths will 
be more common than 11,000-ft. levels of 
today. 

Two out of thee holes drilled in this 
state below 10,000 ft. obtained sufficient 
showings at the bottom to encourage the 
hope of commercial production. 

At the moment, California has but one 
hole being drilled below 10,000 ft. This is 
the Union Oil Co. of California’s Lillis 
Welsh, on the north plunge of Kettle- 
man North Dome, which originally was 
drilled by Ed McAdams to a depth of 
10,944 ft. and then junked after three 
unsuccessful efforts at a production test. 
Union Oil, which took over the well more 
than a year ago to attempt to complete it, 
whipstocked and has redrilled it from 
6700 ft. and early this week the hole was 
down 10,229 ft. and making from 30 to 
35 ft. daily. Union’s intention is to drill 
down to or possibly below the original 
depth if coring justifies it, and to set 
casing at 10,900 ft. Showings obtained 
by McAdams in the bottom of the hole 
prior to the frustrated production tests 
led Union Oil Co., which has several 
hundred acres in that area, to attempt a 
further and more complete test of the 
deep sand possibilities. 

The second deep test, General Petro- 
leum Corp.’s Berry No. 11 in the old Bel- 
ridge field, and the third well in the state 
drilled below 10,000 ft., attained world 
prominence as the then deepest hole 
drilled. It reached a total depth of 11,377 
ft. and obtained good showings both of 
oil and gas at this great depth but the 
- G. P. was unsuccessful in its attempted 
production tests and the well has been 
standing idle. Temperatures of 300 de- 
grees were encountered at the bottom. 
The company now has a _ seismograph 
crew in the South Belridge area making a 
survey of the district but officials said 
no decision had yet been reached on the 
drilling of a second well although it is 
safe to assume that another test will be 
made because the G. P. holds several 
thousand acres—most of it in fee—in that 
area. 

Chanslor-Canfield Midway Oil Co. 
pioneered the 19,000-ft. drilling in this 
state with its Hobson A-1 in sec. 23, 3-24, 
Ventura county, which was completed at 
10,030 ft., but failed to make a producer 
from this depth although the C. C. M. O. 
obtained a small well from a higher level. 
The deep test did result, however, in the 
discovery by Continental Oil Co. of San 
Miguelito, on an uplift of the Ventura 
Avenue anticline and located between the 
Avenue and Rincon fields. 

Of the various wildcatting ventures in 
progress throughout the state, chief in- 
terest centers in Standard Oil Co. of Cali- 
fornia’s United No. 1, sec. 2, 26-20, be- 


tween the Lost Hills and Kettleman South 
Dome. Depth of this test is 5816 ft. and 
crew is drilling out cement preliminary 
to a production test provided a water 
shutoff has been obtained. 

Kettleman operators are keenly inter- 
ested in this test, which may be the last 
effort made in this much-explored region 
to find sufficient oil to make a commer- 
cial producer. Several millions have 
been poured into the hot water lake which 
apparently underlies all of the Kettleman 
South Dome and Lost Hills area. These 
explorations began with Ohio’s unsuc- 
cessful Smith test of the South Dome, 
then veered to the north end of, Lost 
Hills where several. tests ~vere drilled, 
one of them a jointly financed project. 
Continental Oil’s Gatchell No. 1, on the 
South Dome, recently abandoned al- 
though some showings were obtained, ap- 
pears to have written finis to any further 
attempts in that sector, with hopes pinned 
to the Standard-United test now under 
way. Chief difficulty lies in the lack of 
a sufficient closure to trap oil in com- 
mercial quantities. 





Premier Acreage Taken 


Ever since Associated Oil Co, complet- 
ed five promising producers on sec. 4, 28- 
27, Premier area, there has been a rush 
for available acreage but most of it has 
been sewed up since Ohio Oil and Union 
Oil obtained first class producers in this 
territory. Both Ohio and Union and 
more recently Shell Oil have completed 
wells averaging 1000 bbls. or more on the 
pump. This production is obtained from 
less than 2000 ft., on the average. The 
fifth of the Associated group averaged 
350 bbls. of 15 gravity crude. The wells 
are offsets to Standard and Ohio Oil Co. 
producers. Ohio is starting its Newberry 
No. 1 on sec. 30, 27-27, an outpost which 
seeks to extend the field limits to the 
southeast. 





United To Drill 


The United Oil Co. of California is 
making preparations for its first test to be 
located in the ne% sec. 7, 31s-2le, San 
Luis Obispo county, northwest of Taft. 
All of the company’s holdings are located 
in this county. 

“The test is the result of drilling in 1929 
by the Panorama Oil Co. 





Gas Sand Struck 


Pacific Exploration Corp. reports strik- 
ing a 150-ft. gas sand at 1757 ft. in its 
wildcat on sec. 17, 26-17, 3%4 miles north- 
west of Porterville, Tulare county. The 
gas was coming up through the mud at 
last reports, leading to the hope that oil 
might be encountered within a few feet. 
The geology is declared to be favorable. 
A. J. McCue is president of the company. 
Its headquarters are in Los Angeles. 


Green Oil Found 
In Kern River Well 


Discovery of a green oil, resembling 
Mt. Poso’s, and testing 17.6 gravity un- 
derlying the ormer Arizona lease (the old 
Peerless), on sec. 28, 28-28, old Kern 
River field, has been announced by H. §. 
Wallace, superintendent for the American 
Naphtha Oil Corp., which took over the 
property recently and has just completed 
a well seeking a new sand beneath the 
old shallow producing zone. The well js 
the No. 64. It was redrilled and carried 
to a total depth of 1412 ft., then plugged 
back to an oil sand encountered at 1100, 
and there completed. 

Production is given at about 75 bbls. 
net. Scme gas is also produced. The 
well was placed on production Noy. 11. 
There are some 75 old wells which may 
be deepened. The property is offset by 
Standard’s Monte Cristo and Associated’s 
Green & Whittier leases. 

American Naphtha Oil is controlled by 
Serge Mdivani,- one of the brothers of 
that name. He is now in New York and 
Supt. Wallace will leave Thursday by air- 
plane to confer with him on future plans. 
His brothers are not interested in the 
venture. 

If the well stands up to its initial yield 
reasonably well and the strike is at all ex. 
tensive, it is likely to be of great impor- 
tance, a revival of the old Kern River 
field being a possible outcome. 


Mt. Poso Land Leased 


Early exploratory work done by Bruce 
Frame, who drilled a wildcat in the sw% 
sec. 8, 26-28, north of Mt. Poso in the 
early days when that territory was real 
wildcat, appears to be on the eve of bear- 
ing fruit. . 

Hall-Baker are reported to have ac- 
quired about 1000 acres in leases scattered 
through sections 5 to 8, of the territory. 
They plan to drill in the vicinity of the 
project launched on sec. 7 by the Santa 
Clara Oil Co. Rig is up for the latter 
test which will be in the southwest quar- 
ter of sec. 7. 


Continental Abandons Well 


Continental Oil Co. is abandoning’ its 
Santa Ana Community No. 1 after carry- 
ing the hole to a depth of 4416 ft. The 
drill penetrated igneous rocks. This: is 
the third wildcat venture on which Conti- 
nental has called ‘‘quits’” within as many 
months. 

First of the trio was the test in the Bel- 
ridge area, then the Kettleman South 
Dome Gatchell No. 1. Some oil was ob- 
tained in both of these wells but not suffi- 
cient to warrant hope of commercial pro- 
duction, 











Trico Gasser Completed 


Standard has completed its Bolz No. 1 
in the Trico natural gas area north and 
east of Semitropic Ridge, at a depth of 
2467 ft. After a brief test the well was 
shut in. There is no outlet as yet for 
Standard’s Trico gas production. 
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Natural Gas Production Reaches 


5-Year Top At 865,000 MCF Daily 


California’s natural gas production dur- 
ing September paralleled crude production 
which steadily curved upward to a new 
five-year top. Total natural gas  out- 
put for the month aggregated 865,000 mcf 
daily, an increase of 55,000 mcf over 
August’s total of 810,000 with the peak 
not yet reached. 


The demand likewise curved upward 
put still left a large quantity for which 
there was no outlet. Sales in September 
moved up to 506,000 mcf, compared with 
477,000 in August, while total blow for 
the state amounted to 65,500 mcf daily. 
In view of the sharp increase in produc- 
tion and sales it appears an anomaly that 
the blow was actually less in September 
than in August when it totaled 68,000 
mcf. Increased sales partly offset and cut 
down the amount of dry gas blown to the 
air. 

Two fields—important factors in the na- 
tural gas situation—presented a surpris- 
ing contrast. They were Kettleman North 
Dome and Mountain View. The former 
is well equipped with pipeline service and 
gasoline absorption plants, the latter un- 
able or unwilling to bring gas oil ratios to 
more satisfactory levels while operators 
face the alternative of solving the prob- 
lem by cutting back crude output under 
threat of impending legal action or viola- 
tion of the state law on gas waste. 

Kettleman North Dome produced 334,- 
000 mcf daily, compared with 302,200 mcf 
for August. Sales were 270,000 mcf, 
against 254,200 with the blow held down 
to but 9040 mcf daily, against 6950 mcf. 

Mountain View, because of its steady 
increase in production, has this month 
been included in the listed fields group. 
Its total output during September was 
44.600 mcf. Sales amounted to 200 mcf 
daily, leaving 32,100 mcf blown to the air 
after deducting the amount delegated to 
plant uses for fueling and drilling opera- 
tions. 

By moving Mountain View into the 
listed group, the “all others” or unlisted 
group was reduced to a daily output of 
83,100 mcf iinet with 115,300, in 


C. N. G. A. Meeting Held 


The California Natural Gasoline Asso- 
ciation held its annual convention at the 
Biltmore all day Monday and the ban- 
quet in the evening. One severe disap- 
pointment was the failure of Dr. Gustav 
Egloff to arrive in time to deliver his 
scheduled address on “Making High Oc- 
tane Gasoline out of Propanes and Bu- 
tanes.” His plane was grounded en 
route and his paper was evidently com- 
ing along in his pocket. Members who 
came to hear it will have to await its 








publication. 
However. the coming of Dr. Geo. 
Grainger Brown of the University of 


Michigan and his talk on “Rectifying 
Straight run gasoline to improve its qual- 
ity by removing iso butane and lighter 
fractions and using more casinghead,” 
was appreciated. Dr. Brown’s coming re- 
mained in some doubt until the last min- 
ute. Other speakers filled out the pro- 
gram. 


August; sales to 35,550, 
and blow to 3810. 
a ee GAS PRODUCTION 


R SEPTEMBER 
Sales in MCF Daily 


against 34,830 


SALES 
PRODUCTION TOCOS. 


Sept., Aug., Sept., Aug., 
Field 1935 1935 1935 1935 
Whe Rey 4ic6 ac ocbenr’ 21,000 23,600 11,700 11,120 
el a 38,100 37,600 14,950 15,650 
Huntington Beach .... 65,100 66,400 28,000 25,200 
ee er ee 62,800 63,400 11,700 10,700 
Santa Fe Springs .... 36,900 32,6€00 10,000 9,300 
Ventura Avenue ...... ,200 94,400 71,500 71,800 
WIM occ isco sks $200: SONY ae 
IOEO cecscdvscussvee 41,300 35,200 33,800 24,400 


Midway-Sunset ....... 
Kettleman Hills 

North Dome ........ 334,000 302,200 270,000 254,200 
Kettleman Hills 
South Dome .......... 


40,700 39,100 18,600 19,800 

















Mountain View Oe 200 

Totals ....... . 781,900 694,700 470,450 442,170 
All Others 83,100 115,300 35,550 34,830 
Grand Totals ......... 865,000 810,000 506,000 477,000 





Westport Completes Derrick 


Westport Oil Co. of Long Beach is 
completing derrick for its first well at 
Wesley and Alabama in the old Hunting- 
ton Beach area. Rufus Fadler, who is 
also superintendent for D. D. Dunlap 
and the Ocean View, will be in charge 
of Westport’s operations. 





Ring Leases 50 Acres 


Ring Oil Co. (George and Frank Ring) 
has leased 50 acres between Durfee Ave- 
nue and San Gabriel Blvd., East Monte- 
bello, near the Universal Consolidated 
Estrada well. 


Albert Takes Over 
Lucerne Valley Well 


Albert Petroleum Corp., of which Al- 
bert Rubenstein is president, and which 
is drilling a wildcat well near Murrieta 
Hot Springs, Riverside county, has taken 
over the Peterson well on sec. 15, 4n-lw, 
Lucerne Valley, has sidetracked the bit 
lost at 1525 ft., and has made some 200 
ft. of new hole, according to available ad- 
vices. 

This well, located more than 100 miles 
“as the crow flies,” from any existing 
production, 12 miles southeast of Victor- 
ville, and in a region never previously 
geologized, was started by a Los An- 
geles syndicate headed by P. M. Peter- 
son. Drilling intermittently, it reached 
1100 ft., then was taken over by another 
company which had operated at Playa del 
Rey. Around 1400 ft., gas, believed by 
those interested to have been carbon di- 
oxide, was encountered, and the esti- 
mate was 1,500,000 c.f. per day. Then a 
bit was lost in the hole, and an unsuc- 
cessful attempt was made to dynamite 
it. The pumps broke down and work 
was suspended until the present. 

Mr. Peterson says that the location 
was originally made by a geologist named 
Geo. H. Roberts and he estimated that 
oil ought to be found around 1600 ft. 


Needham Well Spudded 


General Petroleum Corp. last week 
spudded in its third Needham test of the 
tidelands permit half a mile west of the 
Rincon coastal field. Officials reported 
the well below 700 ft. with stovepipe set 
and cemented at 349 ft. This well is on 
a pier extending from shoreline out into 
the tidelands and is the most southerly 
tidelands production on the coast. 











State Drilling Report 








Oil field operations reported during the week 
ended Nov. 2, show 10 notices to drill new wells 
filed, as compared with 16 during the previous 
week. 4 were in Long Beach, 1 in Newhall, 
1 in Rincon, and 4 in Kern county. Total new 
wells this year, 838, as compared with 502 at the 
same date last year. 

Deepening or redrilling jobs numbered 21, as 
compared with 11. Total to date, 680; to same 
date last zene, 557. 


Z 





ed 4, as compared with 
we Total to pp ony 332; to same date last year, 
267. 


Well No. S. T. R. 
New Wells 
Long Beach 
vemne Oil & Gas Co., 
119 4S 12W 





$3 48 12W 


Shell Oil Co. 


SS ORR ye PN ae ne rs es) 1 
Chief Oil Co. 

ME cit dans t eae coekeensacsele ’: 2 48 BW 
Newhall 
Yant Petroleum Corp. ........ 5 1 3N 16W 
Rincon 
Continental Oil Co. 

Mas ro alitis Nena boned a6 115 3N 24W 


Semitropic Gas 
Standard Oil Co. 
ND rrr [6 6278 BEz 
Mountain View 
Mohawk Petroleum Co. 


CE OIE. oo dcecccecacs 2m DS BE 
pO EE 8 eee ere 119 3S 2E 
Poso Creek 
Stamnes TH Cec ccccccsceces 5 2S 27E 


Deepen or Redrill 
Santa Fe Springs 
General Petroleum Corp. 
Santa Fe Comm, .......... 185-D 6 3S l11W 
Union Oil Co. 


ITE or idie in ati shee 4 talsak 122 31 28S nw 
eee eer gee Sp tog 1631 28 nw 

thes asG cit kates ensusatenc ss 8 6 $8 Hw 
Geo. F. P tends Inc. 

Ss. ¥. rrr © © ae ae ae! 
The os Co. 

IN 6 eesdda's cuelbusaas dace 4 6 33 208 

orrance 
General Petroleum Corp. 

CE. bccn ds bees eaesesebokeee 11 8 4S 4W 
Long Beach 
Sunshine Oil Co., Ltd. 

Sp Oy ee 629 4S 12W 
Italo Petroleum Corp. 

BOO baie ciety <ticsce ax 219 45 


Bi BD, SN ica e'xauns 
Carl E. Zamloch 
IEE cect cthc mie eeeneun 1 48 Bw 


Mid 
ie Cit Me. < ssccsoses: 32 2 31S 22E 





Associated Oil Co. 
Mountain View 
Standard Oil Co. 

Nichols Comm. ..........+00. 1 19 30S 2E 
Wood-Callahan Oil Co., Ltd. 

3 Gee 1 30 3S WE 
Kern River 
Pacific Western Oil 

Y 3-B 


OMe ince cckcon -B, 8, 10, 13 and 14 22 28S 27E 
Coalinga 
Staemete OR Cee os oisies ences 21 35 19S 15E 
Abandon 


Santa Fe Springs 
Standard Oil Co. 


South Whittier Comm. ...... 3 5 38 nW 
Semitropic Gas 
Standard Oil Co. 

INO, was s ct iuvc’édeneaxe 1178 @E 
Sunset 
Joseph McDonald .............. S-2 32 12N 23W 


Kern County 
Rio Grande Oil Co. 
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California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

Nov. 9 Nov. 2 Nov. 19 

1935 1935 1934 

Sy CUNEEN  eb wirc ese Heb oc nv seinn casen ae 76,300 76,500 65,200 
ee eee ere 55,000 39,600 
paematintont  Temehe 655. atid eens 44,950 44,000 43,000 
Seal Beach 550 8,900 8,600 
Inglewood 5 12,000 10,200 
Torrance 6,900 7,200 
Dominguez 21,500 17,600 
Rosecrans 2,350 3,300 
i OS eee 18,000 8,000 
Lawndale 115 150 
POREUO nb Snare 0400's Gusev dine peWee Ces 335 400 
Los Angeles Basin Totals .......... 251,850 245,600 203,250 
Ventuce. AVenue 2.6. cc ewdscn ves secesiss Sapa 37,200 23,000 
NIE g SoS Due calc weks vealed 4's ba pestada'eaie 16,250 14,500 8,300 
Ebi whvagnd souks 60d an 0wes Chae TAs oe ve 2,050 2,20 1,800 
Er eee 115,500 108,000 54,000 
PREECE AIOUIN oe pins s oiicc¥s.c0b vexvemanees 11,750 13,400 7,000 
gg a ery eer errr 6,500 36,400 58,300 
Rest of State ........ ec esscceccereceeces 210,700 206,200 135,000 
Cy eR ae rere ey 683,150 663,500 490,650 











Mr. Byles’ Address 


RESIDENT BYLES of the American Petroleum 
Piinsticute performed a great service to the oil in- 

dustry—to producer, refiner, marketer,—to the con- 
sumer, to the nation and to the world in his annual 
address. He demonstrated the absurdity of the asser- 
tion that our oil supplies are near exhaustion and its 
viciousness when made to convince the public of neces- 
sity for federal control. He pointed out the unconsti- 
tutionality of such control over production within the 
states. 


Mr. Byles noted that the Institute in 1925 made a 
survey of the then known and proved national under- 
ground oil reserves recoverable by methods then in use 
and estimated them at 5,321,000,000 barrels. This sur- 
vey also found 1,105,454,450 acres throughout the na- 
tion geologically possible for cil but yet untested by 
the drill. The Institute has just completed a second 

survey. This last study establishes the fact that dur- 
ing the 10 years which have elapsed since the first sur- 
vey, we have produced and consumed 8,692,000,000 
barrels; in other words, 3,241,000,000 more than the 
total amount of reserves disclosed by the first survey. 
Despite these facts, far from having been exhausted, 
the nationai oil reserves more than doubled during the 
10-year period and are now 12,177,000,000 barrels. This 
increase is due to the discovery of prolific new fields, 
of new sands underlying the older fields at depths 
which now for the first time have been reached by the 
most modern drilling equipment, and of new methods 
which have greatly enhanced the recovery of oil from 
old and new sands alike. 


Mr. Byles pointed out also the billions of barrels of 
oil recoverable from coal and shale, the substitutes de- 
veloped by science, and the improvements in refining 
processes by which the recovery of gasoline per barrel 
of crude has been greatly increased. 


The Institute’s chief told his hearers of the menace 
contained in certain proposed legislation pending be- 
fore Congress. Most startling is the Mahoney bill (S. 
3363), which would place under federal license every 


interstate business, ignore state lines, state’s rights, 
and individual liberties, all subject to a commission 
sitting in Washington. The Cole bill (H. R. 9053) 
would establish federal supervision of oil through an 
advisory board. To this body every conflicting inter- 
est within the industry would soon appeal for one or 
another form of relief. Logically and certainly the 
board would seek legislative authority to enforce its 
recommendations. Experience teaches us that such 
authority would be given from time to time until—as- 
suming but not conceding the constitutionality of such 
legislation—the industry would pass under bureaucrat- 
ic command centered at Washington. The Thomas 
bill for control of production, if enacted and upheld 
judicially, would be surely followed by like control of 
marketing and refining. 

Mr. Byles reviewed the pipe line situation and sub- 
mitted a series of questions for consideration as to the 
probable effects of proposed legislation to divorce pipe 
lines from oil company ownership or control. Who 
would benefit thereby? The producer of crude, who 
now finds a market for his oil at the well? The owner 
of stripper wells who is often served by the pipe lines 
at a loss under the present system? The non-integrated 
refiner, whose business will be at the mercy of chang- 
ing tariffs? The public, when higher rates and increased 
cost inevitably become necessary in order to induce 
capital to build non-integrated pipe lines to new fields 
with no assurance as to their continued length of life? 

Reviewing the pleas for similar divorce of retail 
marketing from producing and’ manufacturing, Mr. 
Byles pointed out some possible gains to the industry 
and noted that continued increased taxation threatened 
by chain store legislation applied to service stations 
might force such separation. He declared that he sug- 
gested consideration of such matters without making 
any recommendations. However, he did note that there 
were some advantages possible: in such divorcement 
and that “as in similar situations, order would finally 
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Well folks, the convention is under way 
with about three thousand delegates in at- 
tendance, and as many more out on the 
golf courses. As we approached the Bilt- 
more on Monday morning we saw one 
sad eyed individual leaving with a quart 
folio under his arm, and other evidence 
that he was going into liquidation. 


Every state in the Union must be rep- 
resented at this affair, and some of the 
delegates have made tremendous sacri- 
fices in order to take the trip. Paul Hed- 
rick, the Tulsa editor, for instance, left 
the World behind. 


And Joe Helm and his wife came all the 
way from New York. They are not sorry, 
however, as they both claim to be having 
a Helm of a good time. 


Chester Hadden, from the same spot, 
says he could never have forgiven him- 
self if he Hadden come. 


One thing you’ve got to admit about 
these oil workers, they’re a swell bunch 
of mixers, although personally we prefer 
ours straight. 


It was comical to see Bill Ackerman 
convoying a group of visitors around the 
oil fields, and trying to impress them 
with the immensity of the Associated Oil. 
“There you are,’ he would say every 
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time they came to an S. O. 
*sociated oil.” 


Oliver Field, who is also among those 
present, had a little trouble with his new 
yacht a few days ago. It appears that he 
was headed for Wilmington, and he hit it. 


And Jim Arthur claims that by a pe- 
culiar quirk of nature he bowls a swell 
golf score, and golfs a swell bowling 
score. 


Another visitor that we ought to men- 
tion especially is Hunter Atha, who came 
here all the way from Zanesville, Ohio. 
Atha boy Hunter! 


From Gray Horse, Okla., comes Ellick 
Botts, and is he having one grand time. 
You bet your Botts. 


John Boyce from Houston, Texas, is 
also entering into the spirit of things with 
an abandon that well illustrates the old 
saying, “Boyce will be Boyce.” 


And the convention even has a new 
Diehl—Ambrose, from San Francisco. 


Now, as we go to press, we have just 
got some new light on the Leabow acci- 
dent. Mac McLaughlin tells us we were 
all wrong in our explanation of Ed’s 
lameness. It seems that he simply threw 
a cigarette down a manhole, and then 
tried to step on it. 


By way of a little post convention ad- 
vice for the benefit of those who are stay- 
ing over a few days, Wendell Thayer 
points out that there are many interesting 
sights in the vicinity of Los Angeles, and 
he will be pleased to furnish their names 
and telephone numbers on request. 


Again returning to the convention ros- 
ter, we note the name of Lloyd Cannon— 
a big shot from Olmsted, III. 


Also, we were very happy to have 
poitned out to us B. L. Gurvitch from 
New York City, and A. Petrovitch from 
Indianapol‘s, Indiana. Up to the present 
time we haven’t been able to distinguish 
vitch vitch is vitch. 


And we noted with considerable gratifi- 
cation the happy Tydings from Tulsa, 
Okla. 

Then there was the guy with the black 
eye in the north galleria. It was the guy 
who had the black eye, of course, not the 
north galleria, but anyway, when Dave 
Kilgour remarked to him that a certain 
party was not the type of fellow to be 
kidded, he said, “Yeah, that’s the way he 
struck me.” 


“T will give you a thorough examina- 









tion for ten dollars,’ said the doctor. 
“OKay,” replied Gene Arnold, “and if you 
find it, I'll give you half.” 


But without doubt the unkindest cut of 
all was the following: “What did you 
think of my paper?” asked one enthusi- 
ast, and the listener, who shall be name- 
less, cruelly replied. “Swell. Who wrote 
it for you?” 


Some of the delegates are in the state 
of California for the first time, and one 
chap promises definitely that he was in 
the state in which we found him for the 
last time. 


Charles Bingemer has perhaps come 
farther than any other delegate, being all 
the way from London, England, where 
gasoline is petrol, and gushers are spout- 
ers, and there are ten thousand square 
people to every mile of land. 


From the blue grass country comes 
Walt Daly to do his Daly dozin’ at the 
Biltmore. Walt is from Owensboro, Ken- 
tucky, suh, and has been mighty glad to 
meet you all. Being a Kentuckian, he has 
the usual interest in the bang tails, and 
rather startled us with his unusual theory 
that all races were started by a bird call- 
ed Adam. 


Merle J. Trees is here from Chicago 
where the gunmen used to hold sway. 
From what we have seen, any gunman 
who attempted to get fresh with Merle 
would certainly be barking up the wrong 
Trees. 





There were only about 2999 delegates 
here when Robert Tuttle arrived, but his 
signature brought the grand Tuttle up to 
3000, 


With which few remarks we again 
leave you, having again demonstrated 
that it requires brayins to do this sort 


of stuff.—R. S. 
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Development Of Gas Engine For 
Oilfield Use Result Of Experiment 


About four years ago the Union Oil 
Company installed at the Bell Com- 
pressor Plant, Santa Fe Springs, a multi- 
ple cylinder gas engine unit, direct con- 
nected to a centrifugal pump, to circulate 
cooling water through a number of large 
gas engines and compressors. The use 
of a gas engine drive in this manner was 
an experiment which has since proven 
very satisfactory, so it might be of inter- 
est to review the possibilities of the small 
engine in oil field practice. 

The early model single cylinder gas 
engines, many of which are still in use 
for pumping wells, were cumbersome and 
inflexible affairs, not at all suited for gear- 
ing to high speed units, but although the 
gas or gasoline engine was being devel- 
oped rapidly in other fields, particularly 
in the automotive industry, its adaptation 
to more general use in the oil industry 
was very slow. It was largely through 
experimentation by oil operators that the 
multiple cylinder high speed gas engine 
was developed and ultimately established 
as an efficient, dependable, and economic 
unit for a wide diversity of purposes. 

The installation was a 5% in. x 6% in. 
gas engine, which after more than four 
years of constant operation is still func- 
tioning, and functioning well. It has 
only had one involuntary shut down dur- 
ing this period, due to a burned out mag- 
neto condenser, and including this stop- 
page its total inoperative time has only 
been ten days, most of which was con- 
sumed in the ordinary routine of oil 
changing, motor tuning, valve grinding, 
etc. 

During practically all of its active ex- 
istence, the engine was operated at a 
speed of 1050 r.p.m., keeping the cooling 
water in constant circulation at the rate 
of 1325 to 1765 gallons per minute, against 
a head of 91 to 100 ft., actually develop- 
ing an average of about 46 B.H.P. with a 
fuel consumption of approximately 11.5 
cubic feet of 1100 Btu gas per B.H.P., 
representing a 20% overall thermal effi- 
ciency. 

The success of this experiment, and 
others of similar character, demonstrated 
very effectively the adaptability of the 
multiple cylinder gas engine, and the re- 
sults are responsible for the introduction 
of this type of engine for new uses in 
the field, particularly for well pumping. 
There is no question that it has a definite 
place in the scheme of things, and with 
the further improvements and adaptations 
that are bound to take place as experience 
extends, it will find many new uses in oil 
field practice. To grasp the tremendous 
change which this departure means, it is 
only necessary to glance at a trim mod- 
ern gas well pumping installation, and 
then contrast it with the old hook-up, 
consisting of a single cylinder gasoline 
unit, with its belt-driven bandwheel and 
all the accoutremtnts that are incidental 
to its operation and housing. The operat- 
ing cost of the new installation is low. 
It is almost as compact as the motor 
driven units, and it has an additional ap- 
peal to the oil operator in the fact that it 
derives its power from petroleum prod- 
ucts. 

In conclusion, it seems almost sacrileg- 
ious to voice disparaging remarks about 


the old single cylinder gas engine. Union 
Oil Co. has in operation on the Bardsdale 
Lease at Santa Paula, a one cylinder en- 
gine that was installed 35 years ago, and 
is still performing yeoman service today. 
Some enterprising statistician has esti- 
mated that the lone piston of this old 
machine has traveled back and forth the 
equivalent of 250,000 miles, and it has 
never had any repairs beyond two sets of 
new piston rings. It was manufactured 
by the Titusville Iron Works, and started 
working for Union Oil Co. on July 9, 
1900, so that it can be truly said that 
what these old war horses lacked in effi- 
ciency they made up for generously in 
endurance. 


Fair Weather 
Greets A. P. I. 


Californians redeemed their promises of 
fair weather and smiling maids to greet 
the thousands of visiting oil men and 
their families. Beginning Saturday and 
continuing throughout Sunday and Mon- 
day nearly every train was a “special,” 
and was treated as such, with Bill Mc- 
Duffie’s welcoming committee on hand 
with music, girls and flowers to extend 
a royal greeting. 

The Biltmore lobby resembled “Old 
Home Week” at the County Fair, with 
its 34-ft. wooden derrick fully equipped 
but manned with fair senoritas eager to 
answer questions and dispense informa- 
tion, rather than the usual tour of work- 
ers versed in oil-field parlance. 

With plenty of good cheer available, 
the reunions turned into a_ prolonged 
jollification until the convention got 
down to business with the general meet- 
ing Tuesday morning where even stand- 
ing room was at a premium as President 
Byles sounded the key-note in his wel- 
coming address. 

More than 3000 visitors are in attend- 
ance and every moment of the three-day 
sessions has been packed with business 
pertaining to the future welfare of the 
oil industry and the hundreds of thou- 
sands dependent upon it for a livelihood. 

Elections have been set for Thursday— 
too late for this issue—but as nearly as 
can be ascertained at this early date, the 
industry as a whole is well satisfied with 
the able administration and it is doubtful 
if any changes in the present official per- 
sonnel will be made, other than those al- 
ready announced for the board. 


Hermosa Derrick Erected 


Thomas R. Clark has erected a derrick 
for a well in the Hermosa Beach area, 
near the intersection of Prospect and 
Beryl Sts., and about one-quarter mile 
east of the Beryl Heights School. Of- 
fice headquarters will be established at 
Hermosa. 








Caliente Well Planned 


Caliente Oil Co. of Bakerfield (George 
Shearer) will drill its No. 2 on sec. 31, 
29-30, in the shallow Caliente area. 


eed 


Kettleman Land 
Suit Decided 


Denial by Federal Judge Cosgrave of 
the Medallion Oil Co.’s claim to title to 
2538 acres of Kettleman North Dome 
holdings held by General Petroleym 
Corp. puts the quietus on one of the big- 
gest litigations pending against Kettle. 
man lands. It likewise should put the 
quietus to similar claims which have 
harassed lease and permitholders. 

In announcing his decision to deny the 
claim to title made by Medallion Oil after 
attorneys for the eastern group of capi- 
talists had submitted claims based on 
early explorations, the court stated that 
he would not hear arguments or read any 
briefs since the company quit the prop- 
erty in 1912 and failed to institute legal 
proceedings until 1933, six years after the 
death of George W. Ochsner, once geol- 
ogist for the Medallion Oil Co. 

Judge Cosgrave said his ruling is based 
on the company’s delay of 20 years in inj. 
tiating the action, abandonment of opera- 
tions and the exclusive claim of Ochsner 
to a prospecting permit which are the 
basis for the present leases now held by 
the G. P. ‘ 

He further ruled that Ochsner com- 
mitted no fraud in obtaining in his own 
name the prospecting permit, and said it 
is obvious that the Medallion exhausted 
all its resources in drilling a prospect 
well and abandoned its search for oil be- 
fore Ochsner acted in his own behalf af- 
ter expressing his objections to the com- 
pany’s withdrawal. 





United 1 Cemented 


Standard’s United No. 1, on sec. 2, 26- 
20, Lost Hills-Belridge, is standing ce- 
mented at 5816 ft. over a favorable look- 
ing oil sand. in what geologists believe 
to be the Eocene horizon from which 
nearest production—in North Belridge— 
has been obtained in the deep or Wagon- 
wheel zone. 

Kettleman Hills operators believe this 
test, north of the North Belridge produc- 
tive area, if it proves to be commercially 
productive, may indicate possibilities of 
still deeper production underlying the 
Miocene from which the deep production 
has been obtained in the North Dome. 
Union Oil Co. is drilling for this deep 
zone in its northern outpost, the Lillis- 
Welch No. 1 which reported several hun- 
dred feet of oil bearing formation below 


10,000 ft. 


Arrowhead Lays Foundation 


Arrowhead Oil Co., of which W. H. 
Geis is president, is building the rig 
for the first well it has drilled in several 
years. It will be located east of Linda 
Vista and about half a mile north of 
Placentia-Yorba Blvd. in the Placentia 
area of Richfield. W. R. Boatman, gen- 
eral manager, will be in charge. 





Treasure Plans Well 


Treasure Oil Co. (Gustave de Brette- 
ville) will drill at Mountain View on sec. 
12, 30-28, half way between the Spangler 
producing well’ and C. C. M. O.’s aban- 
doned McKendree College dry hole. 
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Loss Of Fuel, Gasoline Shipments 
Results In Total Drop For October 


October offshore shipments of Califor- 
nia oil totaled 4,999,907 bbls., daily aver- 
age 161,287, against 5,716,155, daily aver- 
age 184,392, for October, 1934. The de- 
ie in the total of all shipments was due 
to losses of 735,424 bbls. in outgoing con- 
signments of fuel oil and of 606,652 in 
shipments of gasoline. Shipments of crude 
on the other hand, more than doubled, 
jumping to 1,581,017 bbls. this year. 

For the first ten months, total ship- 
ments were 49,819,678 bbls. this year 
against 56,674,323 last year, a decline of 
6,854,645. This year’s daily average was 
163,881 bbls., last year’s 186,429. This 
year’s gasoline shipments totaled 14,477,- 
406 bbls., against last year’s 13, 717, 556, an 
increase ‘of 759,850 bbls. This increase is 
found in the Atlantic foreign trade which 
was multiplied almost by three this year 
as against last. Shipments of gasoline 
across the Atlantic and to the east coast 





of South America totaled 3,079,368 bbls. 
this year against 1,026,579 last year. This 
year’s shipments of crude were 5,351,323 
bbls., or 65.27%, more than last’s: this 
year, 13,529,181; last year, 8,197,858 bbls. 
These big gains, however, were more than 
offset by the drop of 12,010,183 bbls. in 
shipments of fuel oil, from 30,409,046 bbls. 
last year to 18,398,863 this year. This big 
decline, amounting to 39.5%, was almost 
wholly in intercoastal shipments, which 
totaled 12,770,796 bbls. last year and only 
721,781 this year. This year’s inter- 
coastal movement of fuel oil equaled 5% 
of last year’s. The total destruction of 
this once flourishing trade is due wholly 
and only to the increasing imports of for- 
eign fuel oil, the failure of the importers 
to keep their agreement to limit this trade, 
and the failure of the government to pro- 
tect its home industries where oil is con- 
cerned. 


OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 
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*Final figures for October, 1935, are not available; however, it is pellevea that the given amounts will closely approximate 


the final data. Total’ offshore tanker 





5.71% or 213 ,02 
Offshore tanker shipments or exports are sh 


) 
© bbls. more than the ee. data previously given 
ments to points outside the Pacific Coast Territory 


5, amounted to 3,943,298 bbls. which figure is 


Package and rail shipments from Pacific Coast Territory to the above Reograpnical areas (normally 3000-5000 B/D) are 
added to total offshore tanker shipments to determine total offshore shipments 


Note:—Total offshore shipments 1926-30 Inc. 


—240,000 B/D; For 1931-34 Inc.—164,000 B/D. 








‘ Bankline Gets Producer 


Bankline Oil Co.’s production test of 
its Calumet B-1 on the Guiberson ranch 
in Guiberson canyon adjoining Texaco’s 
Shiells lease in Shiells canyon, Ventura 
county, resulted in a 500-bbl. producer of 
36 gravity oil. The production carried a 
small quantity of water which was ex- 
pected to clean up. 

The Calumet deep test of the old Calu- 
met Oil Co. holdings was completed at 
3634 ft. It proved up a 400-acre lease 
taken by Bankline on which Calumet Oil 
drilled a dozen small shallow producers 
during the early development of oil in the 
State. 





Machinery Going In 


L. J. Menichini is preparing to move 
in machinery to a derrick that has been 
idle since last June. The location is 
near Lemon and 25th, Long Beach. 





New Mexico Test Starts 


Hugh Robertson of Los Angeles, for- 
merly with Wilshire and at one time an 
independent operator in the old Venice 
area, is starting a test well on a block of 
unitized federal leases in township 10s- 
30e, east-central Chaves county, New 
Mexico. The test is to be on either sec. 
21 or 22. The California Co. (Standard 
of California) has purchased 640 acres of 
the block, according to New Mexico ad- 
vices, 





Santa Carla Derrick Starts 


Santa Carla Oil Co. (Newton T. Bass, 
Ellis Mills) is building the derrick for a 
new well, sec. 7, 26-28, Dominion area, 
north of Mt. Poso, where Bruce Frame 
brought in the first producer. Mr. Mills 
will be in charge. Mr. Bass will also 
drill at Long Beach under the name of 
Hobbs Petroleum Co. 


Barth Hopes For Oil 


In Imperial Project 


John Barth has resumed drilling at his 
wildcat on sec. 5, 11-16, Imperial county, 
some 10 miles east of Niland and in the 
direction of the Chocolate Mountains, and 
was down some 1100 ft. at last reports. 
He now has hopes that the well which he 
started for carbon dioxide gas may de- 
velop gas and fuel oil. This hope is 
based upon the geological report given 
him by John A. Jose of Los Angeles in 
which it is predicted that oil should be 
found around 1500 ft. Mr. Barth has 
acquired some 6000 acres, largely checker- 
boarded, showing his own confidence in 
the region. He is reported to have sub- 
stantial financial backing. Prior to resum- 
ing his drilling, he installed new and 
haeavier rotary equipment to replace the 
light prospecting rig he used to the point 
where he previously suspended work at 
about 900 ft. 

Unidentified Pasadena people may take 
over the Melson No. 2, which started but 
went only 75 ft., and is standing fully 
equipped. The report apparently comes 
from reliable sources. Melson No. 1 on 
sec. 7, 11-16, was abandoned at 900 ft. 
without a final test, because of uncon- 
querable water trouble, although the own- 
ers believed that they had carbon diox- 
ide gas. 

For some weeks it has been reported, 
but with no details nor confirmation, that 
a San Francisco syndicate plans to drill 
a test on sec. 25, 10-16. 


Moss To Drill Wildcat 


George C. Moss of Los Angeles will 
drill a wildcat on the sw4nw% sec. 27, 
26-13, located 714 miles east af Paso Ro- 
bles, where he states he has leased a 
large acreage from O. B. Willett and the 
Willett Oil Co. F. E. G. Berry is the 
geologist and engineer in charge. 


Buffalo To Drill 


Buffalo Oil Co. of Long Beach (F. E. 
Fairfield) will drill on sec. 19, 30-29, 
Mountain View. 


he Eastran 


Deflecting tools and Eastman Drillies, Pilot, 
Reamer, Follow Up and Side 


BITS 


A Bit For Every Purpose 


I fase, 
OIL TOOL CO. 


2901 Long Beach Bivd., Long Beach, Calif. 
Phone 434-94 
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Thompson Speech Tells Why 


Federal Control Dead 


“Federal control is dead and why” 
would be a good title for a large part of 
the address of Hon. E. O. Thompson, 
chairman of the Texas Railroad Com- 
mission, before the A. P. I. Convention 
Wednesday, although it was entitled 
“The Purpose and Operation of Laws 
Prorating Oil Among Fields, Pools, and 
Wells to Balance Output With Demand,” 
and he covered the subject well while 
at the same time hammering Federal 
control. He upheld the Interestate Com- 
pact as an alternative. He said in part: 

“Texas is wholeheartedly and enthusi- 
astically behind the Interstate Compact. 
We intend that it shall be a success if 
our cooperation can make it so. We think 
it offers the only constitutional method 
for the solution of our common prob- 
lem in the oil producing states. 

“Its purpose of preventing physical 
waste is in line with our Texas statutes 
and the decisions we have had from the 
state and Federal courts in carrying out 
the mandates of our statutes. 

“It is interesting and encouraging to 
note that no state that has signed the 
Oil Treaty (the Oil States’ Compact) has 
exceeded its market demand as indicated 
by the Bureau of Mines since the treaty 
was approved by Congress. 

“Texas is this month making up some 
of its underproduction but we are not 
exceeding our over-all indicated demand 
as set up by the Bureau of Mines since 
the treaty became effective.” 


No Demand For Federal Control 

“I am going to give you briefly my 
reasons for thinking that the Federal pro- 
gram is permanently out. Legislation is 
enacted only in response to an insistent 
demand. The demand for this particular 
type of federal legislation was generally 
assumed to have originated with the pub- 
lic—presumably with the consumer pub- 
lic, but during my attendance at the hear- 
ings in Washington, I was amazed at 
the little interest shown in those hearings 
by any consumer class as such, or by 
the representatives of those states that 
- had no oil production. From what we 
call the general public there was no urge 
whatever for this legislation. It was sug- 
gested that the public should be inter- 
ested because of price and because of 
conservation. 

“The hearings before the Congressional 
Committees *made clear why the public 
was not interested. The Committees 
heard much evidence on both prices and 
on the effect of the legislation on con- 
servation. The facts are that for the last 
15 years the prices of petroleum products, 
except for taxes, have drifted irregularly 
lower and the quality of those products 
has improved. The industry has steadily 
developed its organization and its tech- 
nology. It has passed the improvements 
on to the consumer in the form of de- 
creasing prices and better quality. He 
has no reason to complain, and, of course, 
will not... 

“We, of course, all know that the real 
drive for Federal Control came from 
within the industry. It was initiated be- 
cause of three things. First, state con- 
trol of production in 1933 was not ef- 
fective. Second, the formulas of alloca- 
tion were not satisfactory to the groups 


that were seeking the change. Third, 
there was a general recognition that na- 
tional production must be balanced to 
the national market, and there seemed 
then to be no way in which the produc- 
ing states could operate collectively so as 
to bring this about. 

“These objectives were of course, de- 
sirable to the proponents of the legisla- 
tion, but it very quickly became clear 
that, with a bureaucracy established in 
Washington, there would be an increas- 
ing interference with labor, with market- 
ing, and with refinery and pipe line op- 
erations, as well as with production. In 
short, the control would so evoke as to 
give the industry what amounts to utility 
status. Such a price was entirely too 
high, and there was a rapid reversal of 
position by the interests who were origin- 
ally for the legislation. Those same in- 
terests have, of course, no desire at this 
time for legislation of this character. 

“In Texas we have always contended 
that Congress is without power to enact 
such legislation, and the decisions that 
have come down recently seem to sus- 
tain us. I, for one, am firmly convinced 
that the Supreme Court will strike down 
any act of Congress that attempts to 
take away from Texas, or any other pro- 
ducing state, the control over its oil re- 
sources. 

“There is still another thought. It has 
been the history of the American people 
that they will try social experiments only 
in time of emergencies and of distress. 
In 1933, along with the tremendous flood 
of New Deal legislation and the public 
urge behind it, legislation of this kind 
might have been enacted. Prosperity is 
now returning. The nation is now de- 
finitely set against further social experi- 
ments. The tide is ebbing fast, and when 
the tide recedes the waves do not make 
new high-water marks. For all of these 
reasons, I feel quite certain that we have 
heard the last of the Federal control 
movement. I believe that we should all 
now accept that as a closed matter, and 
should look to our state Legislatures for 
our permanent policies.” 





President Byles Says 
No Danger Of Exhaustion 


(Continued from Page 3) 


Byles’ discussion of these questions is re- 
viewed in our editorial columns. 

Reviewing the marketing chapter of the 
1935 survey, Mr. Byles pointed out that 
the number of motor vehicles had in- 
creased from 8000 in 1900 to 26,000,000 in 
1935; the amount of gasoline needed in 
1900, 80,000 bbls., 79,949,000 in 1918, 232,- 
745,000 in 1925, 410,339,000 bbls., or 17,- 
234,000,000 gallons, in 1934. While this 
increase created problems faster than they 
could be solved, there had been constant 
improvement in quality and service and 
a steady lowering of prices. 

Divorce of retail marketing from oil 
company contro] was discussed briefly. 
His remarks indicated the thought that 
the industry might profit by such a move 
which he believed might be forced 


————— 


by the imposition of excessive taxation, 
We have commented editorially upon 
what he said. 

Interstate Compact Praised 

Mr. Byles commended the interstate 
compact as a constitutional and proper 
way of solving the problems involved jn 
legal regulation of production. He de. 
clared that if the states can not in con- 
ference handle such problems, democracy 
fails. He urgently suggested the hope 
and desirability of California’s ratifying 
the compact. He declared that the statis- 
tical position of the industry has greatly 
improved since the Supreme Court killed 
the NRA. 

Supply and Demand 

The speaker said that demand for gaso. 
line in the first nine months of this year 
averaged 6% above the same period last 
year. Inventories of finished and unfin- 
ished gasoline on Sept. 30 were estimated 
at 50,500,000 bbls. against an estimated 
economic requirement of 51,110,000, and 
against actual inventories of 53,160,000 
bbls. a year ago. 

Crude oil inventories on Sept. 30 ap- 
proximated 320,000,000 bbls. against 349,. 
407,000 a year ago, indicating satisfactory 
progress toward the liquidation of surplus 
crude storage. On Nov. 26, 1926, when 
stocks were at their lowest point for many 
years, they were less than 7,000,000 bbls, 
= their present figure, or 313,244,000 

s. 

Oklahoma 63-70 octane gasoline was 
quoted Oct. 14 at 5.625 to 5.75 cents per 
gallon f.o.b. refinery. A year ago “middle 
bracket” gasoline sold at Oklahoma re- 
fineries at 4.125 to 4.625 cents. 

Mid-Continent 36 gravity crude re- 
mains firm at $1 per barrel where it has 
been since Sept. 30, 1933. 

Legislation Menaces 

Mr. Byles strongly directed attention 
to the menace of certain bills pending in 
Congress. What he said ig set forth with 
comment in the editorial columns, 

The address closed with the following 
declaration: 

“Important as is the oil industry to 
those engaged in it, America itself is in- 
finitely more important. The sole meas- 
ure of permanent recovery is private re- 
employment. Employment given by gov- 
ernment is not recovery. It is relief. It 
is the duty of this industry to continue to 
maintain its high rate of employment, its 
liberal wage scale, and good working con- 
ditions, and to be thoughtful and conser- 
vative in its operations, keeping them 
within sound economic requirements in 
order that it may continue to render the 
maximum service to the nation. This it 
can and will do unless the Federal Gov- 
ernment prevents it.” 





Britannic Well Cemented 


3ritannic Oil Corp. is preparing to 
place on production its second well near 
the Sheil Oil Co.’s Cherry Community 
lease near the corner of Cherry and Hill 
Sts. in Signal Hill. This well is standing 
cemented at 4550 ft. Another well will 
be drilled in the same district by Britan- 
nic. 


Mattson 1 Nerihiaad 


General Petroleum Corp. has given up 
the ghost on its Mattson No. 1, in Edi- 
son, After drilling the hole to 8847 ft. 
where the schist was penetrated it was 
decided to abandon. 
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Bureau Of Mines Renews Data 
On Distribution Of Fuel Oil 


In response to demand for detailed data 
on distribution of fuel oil, the Bureau of 
Mines has resumed its annual, discon- 
tinued since 1931. To supply an un- 
broken record for the Pacific Coast there 
are presented complete figures for Cali- 
fornia, Oregon, Washington, Nevada and 
Arizona since 1924, when the survey was 
frst instituted. The totals are as fol- 
lows: 

(Thousands of Barrels) 


105,060 
85,603 
72,686 


Deliveries to railroads and to ships 
constitute about 60% of the total domes- 
tic fuel oil deliveries. Because these in- 
dustries are not subject to such wide 
fluctuations in their activities as some 
less important consumers, distribution of 
fuel oil has remained reasonably steady 
although reflecting the 1932 general busi- 
ness depression and its partial recovery 
down to 1934. Arizona 1932 deliveries 
fell off 69.54% as compared with 1931, 
due to the low prices of copper and the 
accompanying shutdown of the mines and 
smelters. These industries took 72% of 
Arizona 1931 deliveries. 

Less oil fuel is now used by electric 
light and power plants. Natural gas has 
been taking its place; however, there is 
considerable evidence that this condition 
has about reached its peak, unless new 
sources of gas are developed. During 
1924 the first survey made by the Bureau 
of Mines showed deliveries to such plants 
of 11,233,886 bbls., during 1934 these de- 
liveries were only» 1,976,000 bbls., de- 
crease 9,257,886 or 82.4%. Practically all 
this decline was in California, for no gas 
is available in the other Pacific states 
with the exception of Arizona, which gets 
it from New Mexico. During the above 
ll-year period, offsetting the declining 
consumption of fuel oil, California public 
utilities, including electric plants, used 
72,163,000 mcf of natural gas during 1924 
and 156,764,000 mcf during 1934, increase 
117.23%, according to the State Railroad 
Commission’s figures. This increased use 
of gas as fuel by public utilities displaced 
about 15,500,000 bbls. of fuel during 1934. 
Use of natural gas also displaced a con- 
siderable quantity used for manufactur- 
ing artificial gas. Competition of gas also 
reduced the use of fuel oil for many man- 
ufacturing lines and for heating. Weather 
conditions also affect the demand for 
heating fuel. On the other hand, greater 
activity in California gold mining called 
for 1,127,000 bbls. of fuel oil, during 1934, 
arecord figure. Marked increase in de- 
mand for fuel oil and smelting is ex- 
pected during 1935. 

Naval fuel oil constituted the only in- 
creased deliveries in 1932 against 1931 
when the demand jumped 418,000 bbls. ao 
9,817,000. There was a further increase 
of 15,000 during 1933, then a drop of 
1,554,000 bbls. to 4,278,000 during 1934, 
but this decline was due to the four 


months spent by the fleet on the Atlantic 
Coast. 

The subjoined tables show deliveries of 
fuel oil during 1931 to 1934 inclusive in 
the five Pacific Coast states for the same 
years: | 
(Thousands of Barrels) 

1931 1932 1933 1934 

23,915 17,753 16,887 19,704 
Steamships 26,088 27,871 29,563 
Gas, Electric Plants.. 2,507 1,639 1,976 
Smelters & Mines..... 2,002 372 997 1,425 
Manufacturing 6,053 5,55. 5,971 
U. S. Navy, Army, 

Coast Guard 
Heating Oil 
Used by Oil Co.’s .... 
Miscellaneous Uses 


Railroads 


6,090 
3,875 
4,197 
5,464 5,751 


85,603 72,686 


6,025 
5,391 
4,506 
6,154 


75,025 80,217 


4,441 
4,806 
5,317 


7,014 


California’s portion of the above will 
approximate 80%, its total being as fol- 
lows: 1931—68,334,000 bbls.; 1932—59,- 
141,000; 1933—60,272,000; 1934—64,199,- 
000 bbls. Part of this big percentage is 
due to the huge trans-Pacific intercoastal 
and Atlantic trade centered at San Fran- 
cisco and Los Angeles. The oil tankers 
bunker at Los Angeles and alone ac- 
count for a large part of the deliveries to 
steamships. Ships in coastwise trade 
also get their fuel supply in California 
for the round trip north. Railroad figures 
for the the other four states suggest that 
some of the roads take their oil delivered 
in California and render no report as to 
what percentage is consumed in other 
states. 





Percentage Assignments 
Illegal Without Permit 


According to Gerard Remington of the 
Los Angeles Bar, the California Supreme 
Court has just recently decided the case 
of Domestic & Foreign Petroleum Co. v. 
Long, in which it holds that assignments 
of percentages of oil and gas to be pro- 
duced under the lease, without securing 
a permit from the Commissioner of Cor- 
porations, are a violation of the Corporate 
Securities Act. The assignments in- 
volved in the case were in the nature of 
deeds, using the words “grant and con- 
vey”, and there was no provision for 
maintenance charges or expenses. The 
Supreme Court reversed the decision of 
the Superior Court and of the District 
Court of Appeals and held that the indi- 
vidual owners of an oil lease deeding to 
others the right to participate in the 
proceeds from an oil producing enter- 
prise to be conducted by lessees created 
an investment contract or a certificate of 
interest or participation and came with- 
in the purview of the Corporate Securities 
Act. 

The decision reaffirms the decision of 
the court in the case of People v Pace, 
and held that “securities originally issued 
in bona fide private transactions may be 
subsequently offered to the public” and 
the rule that “the purchaser may, if he 
wishes, enforce the validity of the assign- 
ment made without a permit,” and that 
subsequent assignments of interest to 
persons not in pari delicto are valid. 


North Dome Gas Suit 
Postponed Five Days 


When attorneys for the various opera- 
tors of Kettleman North Dome assem- 
bled in Superior Court at Hanford last 
Tuesday, the case was removed from the 
calendar without any decision from the 
court, but with a five-day clause which 
insured its reinstatement. However, the 
time limit for such proceedings is under- 
stood to have expired and it was the be- 
lief among legal authorities that the case 
would be thrown out of court. In such 
event a new case would be in order. 

Realizing this possibility, state author- 
ities for days tried unsuccessfully to bring 
North Dome operators into some form of 
settlement. Delay, it was pointed out, 
was due to the inability to obtain a fav- 
orable reply from Superior Oil, charged 
in the complaint with a production of 35,- 
000,000 c.f. of gas. This output, if con- 
tinued, the complaint set forth, would 
force increased production by Standard 
Oil Co., and this in turn by Union Oil 
Co. and then Kenda, making a vicious 
circle from which there appeared to be no 
exit. 

The Tuesday hearing at Hanford was 
instituted as a last resort to try to obtain 
data on Superior’s gas production and its 
disposition, which Superior was charged 
with withholding. 

At Mountain View, operators were re- 
ported trying to get together to bring 
their gas production to more reasonable 
levels. On Nov. 1 the output was re- 
ported in excess of 50,000,000 c.f. with 
utilization of only about 12%. Under the 
law only a 10% tolerance is granted, but 
George W. Nordenholt, State Director of 
Natural Resources, who has been direct- 
ing activities the last couple of weeks in 
the gas waste fight, is reported to have 
agreed to give Mountain View operators 
until Nov. 15 to bring their gas produc- 
tion down to 20,000,000 c.f. daily. This 
would mean a tolerance of about 175%, 
but while flush crude production is on 
the upgrade the director may have deem- 
ed this the wise course to follow—at least 
until after the cream has been skimmed 
from the deep zone, and particularly since 
political considerations are involved. 
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New Production Hits High Mark, 
58,850 Daily, In September 


New production from wells recomplet- 
ed or placed on production during Sep- 
tember achieved a new high by reason 
of completions in Kettleman North Dome 
and Mountain View. Out of the 97 com- 
pletions aggregating 58,850 bbls. daily 
listed by official records from the um- 
pire’s office, Mountain View contributed 
11 with a total production of 19,750 bbls., 
eight of which averaged more than 1000 
daily. Kettleman North Dome, for the 
same month, donated approximately 13,- 
000 bbls. from five wells. 

August completions added approxi- 
mately 52,000 bbls. to flush production 
from 100 new or recompleted wells with 
Mountain View again to the top. Its 
contribution was approximately 11,000 
bbls. from two wells—a 5750-bbl. produc- 
er for A. T. Jergins Trust and a 5250-bbl. 
producer for Standard. Kettleman’s best 
well was good for 3000 bbls. Shell Oil 
had four completions on its Reyes lease 
at Dominguez, three of which accounted 
for 4300 bbls. from the 4600 and 4800-ft. 
sands. 


Analysis of the two months’ reports 
just released reveals a consistent decline 
in the number of flowing wells except at 
Kettleman and Mountain View, and in 
these fields. the gas lift made its appear- 
ance in a few instances. 

One of the most interesting commen- 
taries on the increasing number of pump- 
ers is the exceptionally large yield from 
those obtained by Union Oil and Shell 
Oil in the Mt. Poso and Premier districts, 
and by Honolulu Oil Corp. in Round 
Mountain. Two of the latter averaged 
1185 and 1133 bbls. respectively, while 
Shell obtained two in Mt. Poso in Sep- 
tember for 1215 and 1160 bbls. respective- 
ly. Pumpers of this size are unusual. 
They cut less than 1% on their initial 
test, the gravities 16 or 17 degrees, and 
the depths range from a low of 1050 ft. 
for Mt. Poso and 1185 ft. for Round 
Mountain, which makes 1200-bbl. produc- 
ers very satisfactory. There were but 14 
flowing wells in August against 23 in 
September. 

Accompanying the two months’ report 
on new and recompleted wells was an 
amplified analysis of September oil field 
data covering a very thorough analysis of 








Equitable Reports Oil 


Equitable Petroleum Exploration Co. 
claims discovery of 117 ft. of formation 
carrying oil, the second report of this 
nature, on the edge of the desert near 
Haws, San Bernardino county. Showings 
first obtained were not nearly as encour- 
aging. 

The property now held by Equitable 
was drilled originally by the old Kramer 
Consolidated which spent in the neigh- 
borhood of $400,000 during its long and 
extensive wildcatting operations in which 
three holes were drilled and some oil was 
obtained in the third -venture, the source 
of which never was satisfactorily deter- 
mined. This fact, together with lack of 
financial backing, finally forced abandon- 
ment of further operations. 

Equitable some time ago took over the 
property and is making a new test. 


idle and producing wells, their method of 
operation and production which should 
prove invaluable to those companies not 
equipped with a statistical department. 

Since the sidestepping of curtailment 
and proration quotas, as evidenced by the 
steady rise in California crude production, 
potentials as a yard stick have been tossed 
overboard. The umpire’s report, there- 
fore, concentrates entirely on conditions 
Tas. 

For instance, the recapitulation shows 
that during September there were only 
529 flowing wells, 3.2% of the 16,477 
wells of the state. These flowing wells 
were responsible for 33.0% of the state 
production and 50.6% of the state cur- 
tailment. 

Also of interest are the 3820 wells that 
were shut in but which account for 23.2% 
of the wells and 34.8% of the curtailment. 
Pumping wells account for 72.0% of the 
16,477 productive wells of California, but 
only 10.9% of the state’s curtailment. 


Wells To Be Redrilled 


Wood-Callahan Oil Co. is going to re- 
drill three wells on the National 28-acre 
lease in Mountain View. 

Recently, the company went back 
into National No. 1, completed un- 
der an operating arrangement with the 
National Oil Co. nearly a year ago, and 
is deepening it to take in the productive 
Santa Margarita horizon. 

The company also plans to deepen Na- 
tional No. 2 and No. 3. Two more new 
wells are scheduled to be drilled on this 
same parcel before the year is out— 
National No. 5 and No. 6, both of them 
to be produced from the Chanec and San- 
ta Margarita zones simultaneously. 





—— 


Continued Decline 
Shown In Stocks 


Stocks of domestic and foreign crude 
petroleum Saturday, Oct. 26 totaled 300,. 
990,000 bbls. compared with the previoys 
week, a decline of 1 659,000 bbls., 1,374,009 
bbls. of domestic and 285,000 of foreign 
crude. 

Current reports for the week ended 
Oct. 26 indicate that both crude oil pro. 
duction and runs to stills increased byt 
that imports declined materially. Daily 
average crude oil production for the week 
ended Oct. 26 approximated 2,845,009 
bbls. or 10,000 above the average of the 
previous week. Daily average imports of 
crude decreased from 115,000 to 57,009 
bbls. Daily crude runs to ‘stills averaged 
2,775,000 bbls., about 50,000 above the 
previous week. The daily average balance 
for the week ended Oct. 26 was as fol- 
lows (barrels): Production, 2,845,000; im- 
ports 57,000; decrease in stocks, 237,000, 
equals runs to stills, 2,775 000; exports, 
fuel, and losses, 364,000. 

STOCKS OF CRUDE PETROLEUM, OCT. 1 
AND 26, 1935 
(Thousands of Barrels) 
Change from 


Grade of Crude Oil Oct. 19 Oct. 26, Oct. 19 

Pennsylvania Grade .... 4,774 4,690 84 

Other Appalachian 809 816 7 

Lima-N. E. Indiana- 
Michigan 

Tllinois-S. W. 
Indiana 

N. Louisiana and 
Arkansas 

West Texas and S. E. 
New Mexico 

East Texas 

Other Mid-Continent 

Gulf Coast 

Rocky Mountain ... 

California 


1,538 1,585 


11,156 11,183 


10,683 10,553 
29,403 
22,963 

134,940 
24,983 
26,893 
31,072 


29,281 
22,552 — 4il 
133,857 —1,083 
25,384 + 401 
26,886 — 7 
31,053 — 19 
Domestic crude —1,374 
Foreign crude — 285 
Total crude* —1,659 
*Represents approximately 98% of total stocks in 
the U. S., exclusive of lease (producers’) stocks, 
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Dudley Ridge 
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Universal Consolidated Completion 
Inproves Outlook For Montebello 


Universal Consolidated Oil Co.’s new 
roducer in the East Montebello area 
failed to stand up to its initial yield rated 
early last week at 1590 bbls. of 37 gravity 
for the first 24-hour flow. Ajbout 2,000,- 
000 c.f. of wet gas accompanied the oil. 

Early this week—after a week’s gradual 
tapering off—the well was producing 450 
pbls. daily, with the gas pressure holding 
at a corresponding ratio. Since but 30 
ft, of oil sand were penetrated, Universal 
was not surprised, although disappointed, 
when the well started tapering. The com- 
pany plans to open more sand in the be- 
lief that it will have little difficulty in re- 
storing the well to a more satisfactory, if 
not the initial yield. 

While the new producer was completed 
in the lower Pliocene, the original ob- 
jective of development of the Montebello 
extension was the Cruz or lower Miocene 
zone first found by Universal in its Cruz 
No. 1, drilled two years ago on the 
southerly flank of the old Montebello 
feld. Since the company cored what is 
believed to be the Cruz sand at 6600 ft. 
in its Farmer well being drilled 700 ft. 
northeast, Universal feels confident that 
the deep horizon underlies the adjoining 
properties. 

But so much uncertainty and disap- 
pointment have trailed development of 
the district since the first formation tests 
of the oil sands uncovered in the Nutt 2 
discovery well that operators cannot be 
blamed for having their fingers crossed 
whenever they make a forecast. Experts 
still insist it is “wildcat stuff,” and Uni- 
versal executives admit they will have to 
drill at least five wells before they can 
safely draw any reasonable conclusions 
as to the extent, or definitely outline the 
structural trend, of the new light oil 
pool. This much they do know, how- 
ever. Their first two wells are produc- 
ing the highest gravity oil in Southern 
California, with the exception of Rose- 
crans. 


Whether the strike will measure up to 
the other Los Angeles Basin development 
of 1935—the Del Rey Hills pool on the 
Del Rey Palisades—remains to be deter- 
mined by future drilling. The gravity of 
the oil is much higher than at Del Rey, 
but the initial yield of the upper zones 
has not been comparable with the Fourl 
well initial which was rated at 5000 bbls. 
daily, while later completions at Del Rey 
Hills reached a peak of 9000 daily. Only 
about 20 wells were finished on the Palis- 
ades, as the Union Oil’s Vidor lease— 
the best in the area because it was acre- 
age and not town-lot—was situated at the 
base of the hill. 

With two more wells nearing comple- 
tion in the Universal-Nutt area of East 
Montebello, another important chapter of 
field development impends. 
Texaco-Baldwin No. 13, direct offset to 
Universal Nutt 2, is standing recemented 
over a good-looking oil sand in the 5500- 
ft. Pliocene and will be drilled out next 
week for another production test. The 
test last week resulted in 13,000,000 c.f. 
ot gas and some oil, but there was some 
water and it was decided to kill and re- 
cement. 

This well is structurally higher than the 


Nutt or the Estrada and it now looks 
favorable to another successful comple- 
tion. If Texas is fortunate in getting sev- 
eral good producers on its Baldwin acre- 
age, the company may break even on up- 
per zone production to offset discourage- 
ments encountered in the drilling of its 
Whittier Community wildcat a third of a 
mile east of the Nutt producer. 





Freeman Acquires Well 


Freeman Oil & Gas Co., a company 
from Riverside, has acquired the Tyle Oil 
Co. well on Patterson east of Atlantic, 
Long Beach. Drilling is under way with 
E. E. Jennings as superintendent in 
charge. A. M. Freeman, J. L. Richard- 
son and George R. Freeman are the di- 
rectors. 


Matagorda Ready To Drill 


Matagorda Oil Corp. of Los Angeles, 
which recently acquired approximately 
10,000 acres on Matagorda Island on the 
Texas Gulf coast, is speeding plans for 
an early drilling campaign, according to 
R. S. Miesse, president. The corpora- 
tion already has a steel derrick and all 
drilling equipment on the island, and re- 
cently made a technical spud-in to vali- 
date its leases. 

P. F. Covell, an executive of the cor- 
poration, declares that the island is ideal- 
ly located, with deep water shipping fa- 
cilities on the Gulf of Mexico side, and 
shallow water on the mainland side 
through which a five-mile pipe-line could 
be run to the coast where a number of 
refineries are operating. 

Continental Oil Co. recently leased two 
blocks across the bay from Matagorda, 
paying $100,000 for one block. A Con- 
tinental well on one of these blocks has 
encountered a saturated oil sand and the 
company at present is setting up storage 
tanks, flow lines, etc., Covell stated. 





CLASSIFIED ADVERTISEMENTS 








PRODUCTION 











CLASSIFIED ADVERTISING RATES 


Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 

Not responsible for more than one incorrect 
insertion. 
OS: ac naesicsseeous peedbapees «+e++-$3.00 per inch 
Sy GION on aN ce hknnissetnesans inch 
39: GROEN nas vicsencs inch 
ee ceaatal 7“ inch 
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SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





FOR LEASE OR SALE 


Big Oil Fields still to be found in Calif. Have 
perfect dome-structure never yet drilled. New 
Gusher Field likely. Address Taylor, 6618 Seville 
Ave., Huntington Park, Calif. 11-21. 


OIL LAND FOR SALE 











WONDERFUL OPPORTUNITY TO BUY 

640 acres, Oil Land, close to Helm, Coalina 
District. Price $25.00 per acre. Paul Newman, 
1836 Tulare St., Fresno. 11-28. 


CALL FOR BIDS 








Royalty Gasoline 
from the Salt 


To Purchase Royalty Oil and 
Accruing to the United States 
Creek, Wyoming, Oil Field. 

Sealed proposals, in duplicate, will be received 
in the office of the Secretary of the Interior, 
Washington, D. C., on or before noon, December 
2, 1935, from responsible bidders for the purchase 
begining January 1, 1936, of royalty oil and royalty 
natural or casinghead gasoline accruing to the 
United States from Government lands in the 
Salt Creek, Wyoming, oil field. 

Detailed specifications on quantities offered for 
sale, required form of bids, deliveries, volume 
measurements, gravity determinations, bond re- 
quirements, and action on bids, should be ob- 
tained by prospective bidders from the Director, 
Geological Survey, Department of the Interior, 
Washington, D. C., the Supervisor, U. S. Geolog- 
ical Survey, Casper, Wyoming, or the Register, 
U. S. Land Office, Cheyenne, Wyoming. 

Sealed bids are to be submitted to the Secretary, 
Department of the Interior, Washington, D. C 
pursuant to the specifications, the envelope to be 
marked plainly “Bid on Salt Creek Royalty Oil 
(Gasoline).” No bid received after the time 
herein fixed for bids will be consid- 
ered, 


submitting 


(Signed) HAROLD L. ICKES, 
Secretary of the Interior. 
11 


Nov. 1, 1935. 


Week Week 


Ended 


California 
Oklahoma 
Kansas 
Panhandle, Texas 
North Texas 
West Cen. Texas 
West Texas 
East Central Texas 
East Texas 
Conroe 

Southwest Texas 
N. Louisiana 
Arkansas 

Coastal Texas* 
Coastal Louisiana 
Eastern 

Michigan 
Wyoming 
Montana 
Colorado 

New Mexico 


(Daily 


44,450 
429,550 


Total Aver.) .....2,798,350 2,797,950 2,285,400 





IMPORTS and RECEIPTS 











Week Week Week 
Ended Ended Ended 
Nov. 2, Oct. 26, Nov. 3, 
1935 1935 1934 

Total All Imports 
Imports of petroleum at 
principal U. S. ports .. 
Receipts of California oil 
at Atlantic and Gulf 

ports 


928,000 718,000 1,208,000 


234,000 74,000 99,000 





STOCKS, REFINERY STATISTICS 











Week Ended Nov. 2, 1935 
California U.S. 
Finished gasoline at refineries 6,288,000 24,865,000 
Bulk terminals, in transit, 
pipe lines, and other motor 
fuel 4,088,000 
Stocks of unfinished gasoline. 1,023,000 
Gas and fuel oil stocks 
Heavy crude and fuel 
Crude run to. stills 
average) 
Potential 
Per cent 
Cracked 
(daily 


21,543,000 
5,163,000 
108,441,000 
stocks 66,590,000 
(daily 
528,800 
92.6% 
62.0% 


2,548,000 
89.5% 
74.8% 


reporting 
operated. . 
produced 


capacity 

capacity 

gasoline 
average) 


55,107 568,000 
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BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Off Wells 


J. R. PEMBERTON 








OF CALIFORNIA 


900 Spring Arcade Bldg. 


Direction Control Service Oil Umpire 
THE CAMINOL CO., LTD. POLL CAL SERNIA 1110 Security Title Insurance Bldg. 
1134 Rives-Strong Bldg. LONG BEACH 
Los Angeles Phone: 429-96 Los Angeles, Calif. 
Santa Fe Springs “a TRinity 9705 
Refineries: ; inity 
efineries { ESinilieedl SANS “be a 
INDEPENDENT ahi ale CALIFORNIA OIL & GAS 
PETROLEUM ASSOCIATION ASSOCIATION 
TRADE-MARKS 


CROSBY GAUTHIER 
Counselor at Law. Reg. Patent Attorney. 


Edison Building 


1217 Associated Realty Bldg. 
510 W. 6th St. 








PRODUCERS - REFINERS 





ee : 4 601 W. Fifth: St. 
TRinity 7466 Los Angeles nt hie. cs oe Michigan 6386 Los Angeles 
ogg HONOLULU OIL CORP., Ltd MARTIN VAN COUVERING 
HANCOCK OIL COMPANY ” 4 Perro.reaum BNGINBBR_ 
of 
CALIFORNIA Matson Bldg. 215 Market St. LOS ANGELES 


San Francisco, Calif. 


405 South Hill Street 








Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 





alaneataireres Michigan 8781 
THE PETROL HOMER R. DULIN CO. Oil Land and Production 
CORPORATION Engineers and Weighmasters K. C. WALLACE 


641 East Willow St. - Long Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 





Specialist 
Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 











CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 





SMITH-EMERY CO. 
Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 











Phone 431-26 











Shop: Office: OMiens and Lehereterics 6862 ALTA LOMA TERRACE 
Phone 199 PMPhome’ 154 Pa Pr sg pes — woL.ywoon" — ‘CALIFORNIA 

FOUST’S Patents — Trade Marks 

All inventi submitted held confidential and given al a ion by mem- 
oe DIRECTORY ~~ ter ofthe fem oe ee 

Form “Evidence of Conception” and instructions “Hew to Establish Your 

Price $5.00 Rights”—Free. 

a ee Lancaster, Allkwine & Rommel 


434 Bowen Building ; 


PATENT LAW OFFICES 








. Washington, D. C. 
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Runs Of California Refineries 
15,445,632 Bbls. In September 


California refineries’ September runs of 
crude oil totaled 15,445,632 bbls., includ- 
ing 495,107 bbls. of non-gasoline-bearing 
crude used for making asphalt, lubricants, 
road oil, etc. These runs equaled 90% of 
the month’s production of crude oil. 
Daily average runs were 514,854 bbls., an 
increase of 19,000 bbls. over August. 
Shipments dropped 11,000 daily to 33,033 
bbls. per day, a total of 991,980 bbls. for 
the month. Transfers of current produc- 
tion to stocks of non-gasoline-bearing 
crude and residuum were 1,896,158 bbls., 
which were reduced by retransfer of 346,- 
108 bbls. to a net addition to the heavy 
stocks of 1,550,057 bbls. Stocks of gaso- 
line-bearing crude totaled 34,980,647 bbls. 
on Sept. 30, an increase of 1,486,549 dur- 
ing the month. Stocks of non-gasoline- 
bearing crude and residuum on Sept. 30 
were 58,518,238 bbls., the month’s in- 
crease 274.644. Stocks of gas-diesel oil 
were 6,927,476 bbls., increase 274,953. 

September production of California na- 
tural gasoline totaled 1,137,057 bbls., in- 
cluding 28.050 bbls. of liquefied petroleum 
gas products. Addition of this natural 
gasoline to the current production of 
crude gives a total of 20,347,134 bbls. of 
raw material. From other states 61,351 
bbls. of refined products (41,391 bbls. of 
lubricants) were imported into Pacific 
Coast territory, bringing the net total of 
new oil to 20,408,485 bbls. 

Shipments of natural gasoline were 
173,472 bbls., or 5782 daily, equal to about 
six times those of August. Natural gaso- 
line used by refineries for blending to- 
taled 1,015,702 bbls. Stocks were reduced 
281,742 bbls. during September, to 1,850,- 
605 bbls. on Sept. 30, or 920,000 less than 
on the same day last year. Refinery util- 
ization and shipments of natural gasoline 
are both running 2000 bbls. daily more 
this year than last and amount to 29,000 
and 3000 bbls. per day respectively. 

September production of commercial 
gasoline totaled 6,134,416 bbls., 204,481 
daily, an increase of 7000 bbls. over Au- 
gust. Straight-run output was 6000 more 
and natural gasoline 4000 more but the 
output of cracked gasoline was 3000 less 
than August’s. Domestic demand for 
gasoline held up well to 145,000 daily, 








Test South Slope Of Hill 


Signal City Oil Corp. hopes to prove 
that straight hole drilling will find com- 
mercial oil in part, at least, of the Cherry 
Avenue district along the south slope of 
Signal Hill. The company has leased 7% 
acres near the new City Hall from the 
City of Signal Hill and had a well down 
5100 ft. in brown shale cutting oil on 
Tuesday of this week. Hopes are ex- 
pressed that commercial oil may be de- 
veloped between 5200 and 5300 ft. Forty- 
two feet of oil sand were uncovered by 
coring from 3998 to 4040 ft. It was ap- 
parently well saturated. A 4-ft. gas sand 
was passed through at 4970 ft. The com- 
pany declares that the well has been 
drilled with scrupulous care to avoid 
drifting into other property. W. T. Gar- 
rett is president of the company, C. A. 
Howland secretary-treasurer. 


within 5000 bbls. of the July-August peak, 
but shipments, particularly intercoastal, 
dropped 20,000 daily. Total decline in 
demand approximated 33,000 bbls. daily. 
For the full month, domestic demand for 
gasoline, including bunkers, Alaska-Ha- 
waii and truck and rail shipments to U. 
S. points, came to 4,615,821 bbls. Ship- 
ments totaled 837,425 bbls. Unaccounted 
for losses brought the September total 
consumption to 5,537,699 bbls., leaving a 
surplus of 617,492 which raised total 
stocks on hand Sept. 30 to 10,593,337 
bbls., including stocks at distributing and 
service stations, not included in the A. 
P. I. figures. Stocks at bulk terminals, 
refineries and in transit were 8,761,696 
bbls., a figure quite close to the A. P. I. 
figures, as are nearly all the September 
stocks returns. 

Total stocks of all California oils on 
Sept. 30 amounted to 123,233,521 bbls., an 
increase of 2,790,045. 





California Production 


683,150 Bbls. Per Day 


If California operators are seriously 
considering the wisdom of curbing crude 
production there is nothing in the week’s 
estimate to indicate it. The state’s output 
marched into new high ground with an 
aggregate output estimated for the week 
ended Nov. 9 at 683,150 bbls. daily. This 
compares with 663,500 bbls. for the pre- 
ceding week, a gain of 19,650 bbls., and a 
new high since Mar. 1, 1930, when Cali- 
fornia production averaged 723,000 (A.P. 
I.) On Monday. Nov. 4, the peak of the 
upturn was reached with a total of 692,- 
547 bbls. with the latest official figures 
placed at 686,000 daily. 

Los Angeles Basin fields averaged 251,- 
850 bbls. against 245,600 during the previ- 
ous week with the sharpest increase noted 
at Inglewood, which averaged 15,900 bbls. 
Dominguez registered a 1000-bbl. gain but 


other Basin fields were only slightly 
higher. 
Kettleman Hills led the San Joaquin 


Valley fields into new highs with an aver- 
age for the North Dome of 115,500 bbls., 
contrasted with 108,000 for the week end- 
ed Nov. 2. The field, according to official 
records, was credited with a peak of 118,- 
140 bbls. on Tuesday, Nov. 5. Increases 
in other Valley fields, notably Mountain 
View, Buena Vista and Ventura Avenue 
accounted for a good portion of the 
week’s upturn. 





Duke Building Road 


Duke Oil Corp. is building road pre- 
paratory to laying the foundation for its 
first derrick, sec. 7, 3-19, Bardsdale, Ven- 
tura county, a location held to be on 
the same structure as the Texaco well re- 
cently brought in in Shiells Canyon. C. 
B. Thomas, geologist, formerly with 
Union Oil Co., is president; A. C. Eddy, 
vice-president; J. W. Hackworth, superin- 
tendent. 


List OF Nominees 
To A. P. I. Directorate 


The Board of A. P. I. Councillors met 
at the Biltmore Hotel, Los Angeles at 
10:30 a.m. Tuesday, Nov. 12 and in ac- 
cordance with the provisions of the by- 
laws made the following report contain- 
ing their nominations for directors to fill 
the vacancies caused by expirations: 


PRODUCTION GROUP — Pacific 
Coast: W. C. McDuffie, Los Angeles; 
S. Belither, Shell Oil Co., San Francisco. 
Rocky Mountain: B. B. Brooks, Casper, 
Wyo. Central States: Burdette Blue, In- 
dian Territory Illuminating Oil Co., Bar- 
tlesville, Okla.; C. F. Roeser, Fort Worth; 
J. Edgar Pew, Sun Oil Co., Philadelphia; 
Frank Phillips, Bartlesville, Okla; East- 
ern United States: O. D. Donnell, Ohio 
Oil Co., Findlay, Ohio. 


MANUFACTURING GROUP—Paci- 
fic Coast: R. D. Matthews, Union Oil Co. 
Rocky Mountain: T. A. Dines, Denver. 
Central States: P. M. Miskell, Empire 
Refineries, Inc., Tulsa. Eastern States: 
C. L. Suhr, Pennzoil Co., Oil City, Penn. 


DISTRIBUTION GROUP — Rocky 
Mountain: W. H. Ferguson, Continental, 
Denver. Central States: E. G. Seubert, 
Standard (Indiana), Chicago. Eastern 
States: W. T. Holliday, Standard (Ohio), 
Cleveland. 


TRANSPORTATION GROUP—Pipe 


Lines: D. S. Bushnell, Northern Group 
of Pipe Lines, New York. Tank Cars: 
L. J. Drake, Union Tank Car Co., Chi- 


cago. 


SUPPLY GROUP—John A. Geismar, 


National Supply Co., Toledo, Ohio. 


NATURAL GAS GROUP—T. B. 
Gregory, Manufacturers Light and Heat 
Co., Pittsburgh. 

NATURAL 
DE, 
Tulsa. 


FOREIGN TRADE 
East: H. D. Collier, Standard Oil Co., 
San Francisco. Mexico and South Amer- 
ica: Rithard Airey, Asiatic Petroleum Co., 
New York. 

AT LARGE GROUP—W. N. Davis, 
Phillips Petroleum Co., Bartlesville; 
Frank Coates, Henry L. Doherty & Co., 
New York; R. C. Holmes, New York; 
F. A. Leovy, Gulf Production Co., Pitts- 
burgh; J. F. Lucey, Dallas; E. W. Mar- 
land, Ponca, City; H. C. Weiss, Humble, 
Houston; E. B. Reeser, Barnsdall, Tulsa; 
H. F. Sinclair, New York; J. W. Van 
Dyke, Atlantic Refining Co., Philadelphia; 
J. D. Collett, Fort Worth; H. T. Klein, 
The Texas Co., New York. 


The following individuals were reelect- 
ed by the Board of Directors to the At- 
Large Group, elected by that body: C. 
E. Arnott, Socony Vacuum; J. Frank 
Drake, Gulf Oil Corp.; W. S. Fitzpa- 
trick, Consolidated Oil Corp.; W. M. 
Irish, Atlantic Refining Co.; E. T. Moore, 
Simms Petroleum; Thos. A. O’Donnell, 
Los Angeles; W. S. S. Rodgers, The 
Texas Co.; E. L. Smith, Mexia, Texas; 
Paul G. Blazer, Ashland, Kentucky; B. L. 
Majewski, Deep Rock Oil Corp., Chicago; 
A. Jacobsen, Amerada, New York; and 
T. P. Thompson, Jr., Pennsylvania Grade 
Crude Oil Association, Bradford, Pa. 


GASOLINE GROUP— 
3uchanan, Hanlon-Buchanan, Inc., 


GROUP — Far 











































INSTRUMENTS, TOOLS 
AND SERVICE FOR 






The left-hand illustration shows the An- 
derson Photo-Record Magnetic Single-Shot 
Survey Instrument. 

The center picture is the Lewis Knuckle 
Joint. 

On the extreme right is the Kinzbach 
Whipstock. 


ANDERSON PHOTO-RECORD MAGNETIC 
SINGLE-SHOT SURVEY INSTRUMENT 


Maximum accuracy and ease of operation are secured with this instrument 
which is illustrated on the left. A single instrument provided with its exclu- 
sive feature of INTERCHANGEABLE INCLINATION UNITS will give 
the closest possible reading of any inclination. The units are supplied for 
maximums of 5°, 10°, 25°, and 65°. : 


ORIENTED AND OTHER COMPLETE HOLE SURVEYS 


In addition to the Standard Oriented Survey Instruments run on drill pipe 
or tubing, a recently perfected multiple shot photographic magnetic instru- 
ment of 1144” O. D. is now available for running on a line to survey a well 
from top to bottom in open hole. 





# 
KINZBACH WHIPSTOCKS AND MILLS 


This is the ideal whipstock for use when going out of casing. It has a 
collar-locating trigger which insures a clean window—between couplings. It 
eliminates cementing jobs and the milling up of collars. The top end is 
hinged on the butt to allow a full-sized milling tool to pass. Over 1000 have 
been used. A stock of Kinzbach Whipstocks and Milling Tools is carried in 
Fullerton. 


| % 
| LEWIS KNUCKLE JOINT 


A great deal of successful directional drilling has been done with this well- 
known, reliable deflecting tool. Alexander Anderson, Inc., has exclusive use 
of the Lewis Knuckle Joint in California and is agent for its sale in foreign 
countries. 





Covered by U. S. Patents 1,902,174 and 2,016,042 


| ANDERSON SERVICE 


fl Anderson Service is available with all instruments and tools in California. 
(W Whipstocks and Knuckle Joints oriented in by this service will direct the 
hole where you intend it to go. 
i i Anderson Instruments are covered by U. S. Patents 
i 1,770,224—1,801,132—1,830,345—1,864,113—1,903,969—1,976,737 

i with others applied for. 





| 
| ALEXANDER ANDERSON, INC. 


FULLERTON, CALIFORNIA 


| For Service and Further Information 
: PHONE OUR NEAREST OFFICE 

FULLERTON 558 LONG BEACH 429.96 
BAKERSFIELD 2185 SANTA BARBARA 241-76 





